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1. Secretary Dulles stressed the following points in his

conversations with Krishna Menon:

8. The use of force cannot achieve peace in the Far
East and force will be met with force.

b.  The US not only will not, it cannot how bring about
the evacuation of Quemgy and Matsu, The US can no
mere discuss the evacuation of Matsu end Quemoy (with
the Communists) than Menon could discuss en evacuation
of the Communists from the mainlend,

6o The problem of the unification of China is similap to
that of Korea, Gemany, and Indochina and the Us
opposes the use of fores in any of these situations,

do The present situation should be aceepted, There is
now no solution to the basic problem except war., Time
and time alons is the answer,
%
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The US is prepared to nbgotiate directly with the
Chiness Commnists on marginal matters, but will not
negotiate behind the backs of the Chinese Nationalists
for the evacuation of Quemoy and Matsu.

fs It is entirely within the ability of Commnist Chine,
within the next few years, to achisve recognition by

the US and membership in the UN; but only if they change
the:lr' Present manner of action.

€. The US will not bargain for the release of US
prisoners. It is not necessary that US prisoners
be released in order for US-China talks to take
place but conversations would proceed in a smoh more
favorable atmosphere after the prisoners are released,

2. e are unable to determine how faithfully and fully Menon
will report the»Secrota:y'e‘ observations to Chou En-lai, Since
India appears o to overlook basic issues in its efforts
to promote coe-existence and since Menon probably desires to contimme
playing the role of an intermediary, he may emphasize those points
which indicate a US willingness to negotiate. On the other hand,

in his discussions with UK lesders and with A%m, Menon
Conw Yevn ] U Stede ca b o b
nay mba;&t thaKSeoralary'a remarke in WW e
Seem Aes
responsibility-on-the US for Cﬁﬁim to resolve the offshore island
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3. Inany event, it would appear that Meren could not fail
%o give Chou the following general interpretation of the US )
position: The US will probably respond with force to & Commanist
attempt to seizse the offshore islands., The US is not prepared to
negotiate a Nationalist withdrawal of the islands at this time,
The only %‘”‘Iﬁrﬁr‘?&m to acoept the status quo, renounce
the use of force, and hope that in time the situation will work
itself out to the satisfaction of all concerned. If Commnist China
renounocss the use of force and makes Mrwmed changes in its
policies »an'l attitudes, the US may even extend recognition and permit

China's entry into the UN.

’(______.._._w._._«w
he ’Webelunthutmchapruentatimbymnmwouldm :
| alter aigmifieanbly Peiping's present estimate of US intezntions or ‘

| Pelping®s courses of action.: oy The Socxjotary's WKs are conaistent

with and similar t:;he impact of the President's masgage to Congress
at the tine of the Joint Resolution on Taiwan, i.e., they hold out to
Commnist cpﬁ the prospect of an eventual evacuation of the offshore
1alands [£F Peiping w1l rencunce the use of Lorce in the Tatwan ares.
It may be that the‘Secretary's mﬁuks place the prospect of an
evscuation further in the future than Peiping had been logad

pmimalytobeluvewasthecm. :

5. We believe that Peiping has never had much faith in the
US willingness to negotiate the evacuation of the offshare islands
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and even less faith in the chances for a satisfectory peaseful
disposition of Taim itself, Peiping's views of our mtenticna ars
almost cartai.n]y heavily influenced by[su‘fr basto Marxist outlook

hwam by]us mi1itary actions and dispositions

'Theuintomtormmwandmtmwithvs

activities on Taiwan have almt; certainly been viewed in Peiping
‘Tﬁ" a8 indications of a US intent to cmtime support for the entire
M Nationalist position. [They|mayview both our'"'o‘{"?ers to withdrew ‘)
\Sfb from the offshore islands in exchange for their reunciation of the
use of force, and our expressed willingness to talk directly.
| Primarily as propaganda directed at apprehensive allies and critical
nedtralag.

6. The Commnists have continued their repid air bui:ld-np
in East China throughout the lull in tensions in the Talwan area.
We take this as [further]evidence that they place 1ittls faith in
the prospect of a negotiated solution excopt under conditions of
military and paychological pressure on the US,

7«  The impact of the Menon-Dulles talks on Ae&a’:"r‘&m’m"{"““

and on UK officials o= assuming that the substance is cd.rculated by

it Lo fend -~
Menon «e of course, the twist Menon puts

st See,
on the Secretary's remarks, tFrun his comnents to Anbrwwwsder A

it would appear that Menon felt the Secretary had given him nothing
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the Secretary's position as being entirely negative, and almost
certain to lead to eonflict ainoce in Menon's view the offshore islands
and Taiwan iteelf are the rightful property of Comminist China.

% Even so, we do not belisve that such an expression of views
w&mﬂuhmwumncmmmmtheﬂxmmthous
position is well known and fairly well understood, Nehru and other
Asian leaders would probably be disappointed that the US had sk /. r. ) M
#83mn into the spirit of Mcosxistence" and had not offered a more
substantial basis for dj.:ect negotiations with Peiping. However,
this disappointment would not lsad to ay dimimtion in their effortg
to  promote negotiations or in their basic policies. Moresover,

- Nehru may be impressed by the Secretary's implied assurances that
Communist China could gain certain of its objectives if it too
renounced force and accepted the status~quo,
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